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Good norning and wel conme to the Conmttee’s second
oversi ght hearing in the 108!'" Congress on the Indian Gam ng
Regul atory Act of 1988, known by its acronym “| GRA".

Congress enacted the 1GRA in 1988 after the U S. Suprene
Court handed down the Cabazon case which confirmed that |ndian
tri bes have inherent authority to conduct gam ng on their own
| ands.

| think it is fair to say, that 15 years ago nobody coul d
have seen that by 2002 I ndian gam ng revenues would grow to
$14.5 billion, which is the nost recent revenue data coll ected
by the National I|ndian Gam ng Comm ssion.

VWhat many did foresee back then was the possibility that
States would try and exact their share of gam ng revenues from
the tri bes.

Anyone who reads the papers today realizes that with nmany
states struggling to balance their own budgets, that day has
comne.

The |1 GRA does nake it clear that Congress views gan ng as
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an econom c activity that Indian tribes can devel op, and that
they should be the primary beneficiary of their efforts.

The drive by States to get shares of tribal gam ng
revenues has only increased since the 1996 Sem nol e deci sion.

Tribal |eaders are informng this Commttee that many
States will not even begin to negotiate without first getting
an agreenent on “revenue sharing.”

We have asked the Departnment of Interior to explain to
the Commttee the authority and criteria it uses in approving
conpacts that contain revenue-sharing conponents.

We have al so asked Indian tribes and tribal associations
t hat conduct gam ng to describe their experiences with the
conpacti ng process and demands for revenue shari ng.

They will also share with us the many good things they

are doing with their gam ng revenues.



